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Foreword

hen declaring the birth of the
Democratic Republic of Viet
Nam on 2 September 1945,

while the country was surrounded by dif-
ferent kinds of enemies, including
famine, ignorance and foreign invaders,
President Ho Chi Minh solemnly stated
that the rights to live and pursue happi-
ness were fundamental, supreme and
inalienable rights of every individual and
every nation. He also affirmed to the
world that these were also the ultimate
goals for every action of the entire
Vietnamese people and the young State of
the Democratic Republic of Viet Nam.

President Ho Chi Minh's declaration
was a quintessence of the nation's humani-
tarian tradition forged throughout its thou-
sands year old history of national defence
and construction. It was also a combination
of the human being's permanent value and
Viet Nam's cultural tradition: development
for people, by people and of people.

Viet Nam's Doi moi reform process dur-
ing the last twenty years is a coherent con-
tinuation of that philosophy of develop-
ment of the nation and human beings. By
changing the country's economic mecha
nism, pursuing an open-door policy and
engaging the country in proactive interna
tional economic integration, the Doi moi
process has opened up anew space of very
promising development for the entire
Vietnamese people. Within that new space,
increasingly diverse devel opment opportu-
nities are generated; conditions for taking
these opportunities are continuously
improved; the country's identity and its
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own choices are combined with and inte-
grated into the human beings' cultural val-
ues and intellectual quintessence.
Therefore, among the great achievements
generated by the Doi moi process, the most
remarkable ones are, ultimately, those
related to human devel opment.

After only a very short period of Doi
moi, Viet Nam quickly escaped crisis and
entered the orbit of fast and sustainable
economic growth. The number of people
still  living in poverty has quickly
decreased. The people's cultural and spiri-
tual life has been clearly improved. Every
individual can access more easily develop-
ment opportunities and fully and better par-
ticipate in the policy making and imple-
mentation process. The State and various
social organizations share with the people
responsibilities and obligations for nation-
al development with increasingly strength-
ened mutual trust. The expansion of inter-
national relations has increased the world's
understanding of Viet Nam, and hence we
can better share each other's development
achievements. The above outcomes of the
country's chosen development path in the
present times truly reflect the socialist ori-
entation of the Doi moi process. We can
say with great self-confidence that Doi moi
is Viet Nam's right choice.

The Doi moi process has generated a
new position and strength for the country's
development and thus helped better and
fully perform tasks in support of human
development. However, it should be clear-
ly recognized that the country is now
entering a new stage of development. In a
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world of economic globalization and tran-
sition to aknowledge-based economy, Viet
Nam is increasingly exposed to emerging
opportunities and challenges. In this con-
text, the promotion of the whole nation's
strengths, further reform, proactive inter-
national economic integration and further
acceleration of the country's industrializa:
tion and modernization are crucial to
improving the quality of human develop-
ment in Viet Nam.

The National Human Development
Report 2001 of Viet Nam, which isthefirst
ever Vietnamese-produced report of this
type, addresses, in a systematic, fairly

comprehensive and in-depth manner, the
present most fundamental human develop-
ment issues in Viet Nam. | hope and
believe that this Report is a good beginning
and reminds all of us of the tasksin support
of human development in Viet Nam as
mentioned in the political document of the
Ninth Communist Party Congress.

I, hereby, have the great pleasure of
introducing the  National  Human
Development Report 2001 of Viet Nam to
all domestic and international readers and
to al those who are making joint efforts for
the sake of Human Development.

PHAN VAN KHAI
Prime Minister of the Government
Socialist Republic of Viet Nam
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Note by Publisher

hroughout its history of national
I defence and construction, Viet
Nam's Communist Party and
Government have always affirmed that
people are placed at the center of develop-
ment and that people are both an objective
and an engine of development. This philos-
ophy was again emphasized and specified
at the Ninth Nationa Communist Party
Congress as: "Significantly increasing our
country's Human Development Index
(HDI)" and "Dramatically improving the
quality of the material, cultural and spiritu-
a life in a safe and healthy social environ-
ment; protecting and improving the natural
environment".

In order to provide readers with useful
information and reference literature about
Doi moi and human development in Viet
Nam over the last five decades, the
National Political publishing House, in col-
laboration with the National Center for
Socia Sciences and Humanities, publishes
"National Human Development Report
2001 - Doi Moi and Human Development
in Viet Nam" .

This Report focuses on human devel-
opment achievements obtained so far
through the Doi moi reform processin Viet
Nam. Besides the achievements, the
Report also indicates serious challenges
which Viet Nam will be facing and tasks
which will continue to be performed in the
further reform process for the goal of
human development. This is the first
report that presents Viet Nam's basic
human development indices such as HDI,
HPI and GDI for all 61 provinces and
cities of the country.

As the Report covers a broad theme,
requires a lot of inter-agency collaboration
and has been prepared on the basis of lim-
ited capacity and experience, shortcomings
are unavoidable. We wish to receive read-
ers comments and suggestions for future
improvements.

By providing new information and
approaches, the Report is expected to serve
as a useful reference material on the coun-
try's present devel opment issues.

We have great pleasure of introducing
this publication to readers.

Ha Noi, November 2001

NATIONAL POLITICAL PUBLISHING HOUSE

NOTE BY PUBLISHER
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Message from NHDR Steering
Committee Chairperson

he history of humankind is a history
I of development in which the goal of
achieving a meaningful, free and
wealthier life has been pursued by all gen-
erations. While this noble goal has been
commonly shared and pursued, the way
people think about development, and the
priorities and objectives they set for them-
selves, have often been different across
time and space.

During the last 50 years, development
has become a real opportunity for many
countries and nations around the world.
Enjoying the fruits of independence, many
less developed and formerly dependent
countries placed a heavy emphasis on and
strived for rapid economic growth with
high hope that this would help them to
quickly overcome underdevelopment sta-
tus. Economic growth was considered as a
key to development. With such a view
dominating development thinking for a
quite long time, the ultimate objective of
development, improving the well-being of
people, has sometimes been overlooked. In
many cases, the human being and its capa-
bilities have been considered as merely a
factor of production for economic growth.
The social aspects of development were
inadequately taken into account, and the
responses were often limited to redistribu-
tion of some income supported by the pub-
lic sector. Inequality and poverty among
some segments of the population, were fre-
guently considered as necessary costs that
need to be borne for the sake of economic
growth and development.

In more recent times, it has been recog-
nised that such a limited view of develop-
ment did more harm than good to the sus-
tainable development process. Hence, a
new, more systematic and human approach
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to development, viewing it as “a process of
enlarging people' s choices and capabilities
to live a longer, healthier, wealthier and
more meaningful life" has emerged and
been widely accepted. Human develop-
ment thinking that places people at the cen-
tre of development wasre-discovered. This
new development thinking has been well
reflected and continuously refined in the
global Human Development Report pub-
lished annually by the United Nation
Development Programme since 1990.
Since its first publication, Human
Development Reports have provided a
strong influence on the devel opment policy
debate in many fora The Human
Development Reports present a profound
and comprehensive analysis on opportuni-
ties and challenges facing the process of
human development, stimulating policy
debate and offering policy recommenda-
tions for both global and national actions.
Following the visible success of the
global Human Development Reports,
many countries have published their own
National Human Development Reports
(NHDRYS) in cooperation and with support
of UNDP. Up to 2001, there were more
than 350 reports that have been produced at
the national, sub-national and regional
level by more than 130 countries and terri-
tories. With their richness in subjects, con-
tents and analysis touching upon pressing
development issues, National Human
Development Reports have provided sig-
nificant contributions to the discussion of
development policies, while improving
people's awareness and their participation
in the development process. The human
development index (HDI) system devel-
oped and refined by UNDP has made a
significant contribution to the development
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policy debate, helping clarify development
priorities, and enabling monitoring of the
development process at both the national as
well as international level.

The process of making a first
Vietnamese produced National Human
Development Report started in Viet Nam
two years ago when UNDP officialy con-
sulted with the Viethamese Government on
the scope for such an initiative. The
National Center for Social Sciences and
Humanities had been given the great honor
of being designated the focal point and
coordinator of this activity. Support,
advice, suggestions, comments have gener -
ously been given to the National Team dur-
ing this challenging preparation process.

The theme of this report is "Doi moi
(renovation) and Human Development in
Vietham". The choice is simple because,
doi moi has brought about significant
changes to the country and marked a new
stage in its development. The report high-
lights the great achievements in human
development that doi moi has produced.
The report asserts that doi moi is, in fact a
process of expanding choices and further
developing capabilities of the peoplein all
economic, social, cultura activities for a
wealthier, healthier, more knowledgeable
and meaningful life. Doi moi aso empow-
ers people, providing them better opportu-
nity to widely participate in the process of
formulating and implementing develop-
ment policy. All this has resulted in
impressive and widely recognised achieve-
mentsin all aspects.

Nevertheless, the way ahead for Viet
Nam is full of challenges. The Report tries
to reveal these major challengesin light of
the rapidly changing globalization process
and in the era of technological and scientif-
ic achievements (especially information
technology and the knowledge economy).
Further reducing poverty and eliminating
hunger, ensuring decent employment for
millions of people, international economic
integration, environmental protection, and
socio-political stability, will all be essential
for further improving the livelihoods of all
the people.

For the first time, the Report attemptsto
measure key basic human development
indices such as HDI, HPI (Human Poverty
Index), GDI (Gender Development Index)
for all 61 provinces and cities in the coun-
try. The results represent a significant
achievement, especially given the serious
lack of available dataand their consistency.

Since this is the first nationaly led
National Human Development, which has
had the rather difficult task of analyzing
the country's multifaceted, multi-discipli-
nary development situation, one cannot
expect the Report to address al pressing
development issues that face this country
in full length and great depth. Neither
every aspect of development has been
taken into consideration, nor can it be
expected that every single conclusion in
the Report be unanimously shared. We can
only hope that many of these issueswill be
analyzed in greater depth in future national
human development reports.

Hanoi November 2001

PROFESSOR DO HOAI NAM

Vice-Director of the National Centre for Social

Sciences and Humanities, and

Chairman of the Steering Committee for National

Human Development Report
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Message from UNDP Viet Nam

n behalf of UNDP, I am very

pleased to share with you Viet

Nam's first nationally-led and
produced Human Development Report.
It presents an insightful and comprehen-
sive account of the country's on-going
reform process in a globalizing world.
While the spirit and philosophy of the
global Human Development Reports
provided the overall framework to this
Report, the national drafting team
ensured that the substance and method-
ology were tailored to the Vietnamese
realities.

The concept of human development,
discussed at length in this report, was the
subject of numerous extensive discus-
sions. Many senior Vietnamese warmed
to a conceptualisation of development
that embraced more than just the maxi-
mization of economic growth. Clearly,
human development fits well with the
articles in Viet Nam's Declaration of
Independence, the teachings of Ho Chi
Minh, and the "socialist market orienta-
tion" of modern Viet Nam. Today, Viet
Nam strives for "a rich people, a strong
nation, and an equal and civilised soci-
ety", which, as with human development,
is a vision that puts people first.

Human development is not simply a
technical challenge with technical solu-
tions. Human development involves deep
and profound changes to institutional
and governance structures, and there
fore requires broad-based awareness

MESSAGE FROM UNDP VIET NAM

and popular support. Thus, only a
Human Development Report and strate-
gy that is nationally-led and nationally-
formulated with broad-based participa-
tion can be expected to be truly effective.

For these reasons, this Report adopt-
ed the principle of "national ownership"
from the very outset. UNDP was a part
ner in producing this report, but it was
truly a minority partner. Foreign inputs
have been minimal; advisory and editor-
ial. It has been a challenging learning
and capacity building experience for all
concerned. But it has also been essential
to produce something that is read and
extensively discussed in Viet Nam to
ensure lasting impact. This approach sets
the tone for future human development
research in Viet Nam, which we are keen
to support.

Although, in many ways the process
of producing this report has been more
important than the product, I am con-
vinced that you will find this report of
great interest. From a typically
Vietnamese perspective, it highlights the
achievements of the past, analyzes the
challenges of the future, and proposes a
wide range of concrete policy measures
to further enlarge all people's capabili-
ties and choices. For the first time, it pre-
sents human development indices for all
provinces in Viet Nam, which provide
useful insights to the geographic dispari-
ties in human development within the
country. These provincial indices also
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provide interesting benchmarks against
which future progress and policy impact
should be measured.

This abridged English translation,
which is based upon the much fuller
Vietnamese version, has been prepared
to serve the English reader. I wish to

greatly thank all those who have provid-
ed ideas, inspiration and put in hard
work during the exciting and demanding
preparation of the Viet Nam Human
Development Report 2001.

iy

EDOUARD A.WATTEZ
Resident Representative
UNDP Viet Nam
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The Making of the First Nationally-led

Human Development Report Viet Nam

Thisis the first Vietnamese-led and - produced Human Development Report on Viet Nam, prepared by a
broad group of independent national specidlists, and sponsored and supported by the United Nations
Development Programme (UNDP). The preparation of the Report has had an impact which goesfar beyond
the Report itself, since it has substantialy contributed to capacity-building, institutional strengthening, data
collection and upstream policy advice.

The preparatory process started in Spring 1999, when, after comparing mandates and capacities, the
National Centre for Social Sciences and Humanities (NCSSH) was selected as the executing agency for
themission. A few months|ater, the Prime Minister gave Government approval to preparethefirst nation-
aly-led Human Development Report and officially designated NCSSH to be focal point for the project.
In the late Autumn of 1999, the project officialy started when NCSSH and UNDP signed an officia
Memorandum of Understanding. This has meanwhile led to the establishment of a special Human
Research Ingtitute. A Steering Committee was set up, consisting of representatives from key Government
agencies, to advise on and help guide the preparation process. At the same time, an NHDR research and
drafting team was assembled, while the data gathering for the calculation of human development indices
for all provincesin Viet Nam started. A number of international human devel opment publications, includ-
ing the global HDR 1999 on globalization, were trandated into Vietnamese and widely disseminated. To
facilitate the research, UNDP provided the initial analytica and policy framework for analyzing and
assessing the doi moi reform process in terms of its contribution to expanding choices to improve peoc-
ple's overall well-being in Viet Nam.

Over the subsequent months, fourteen background papers were prepared by national experts and dis-
cussed at a conference on human development and doi moi reforms in March 2000. Among the more than
one hundred participants were many high level officias, including members of the Strategy Preparatory
Group for the new Ten Year Socio-Economic Development Strategy 2001-2010. This has most certainly
contributed to the fact that in the fina version of the Strategy, endorsed by the Party Congress in April
2001, “asubstantial improvement in Viet Nam’s human development index” is explicitly included as one
of the main goals for the next decade.

Over the next six months, draft chapters were prepared on the basis of working papers and conference
proceedings. The activities included aweek-long retreat in Tam Dao of the main authors and a subsequent
workshop on globalization, which was becoming a topic of intense debate in Viet Nam. Towards the end
of the year 2000, the composition of the NHDR team was adjusted in order to further enrich the first draft.
On the basis of an extensive round of consensus building, the second version, including a trandation into
English, was ready just before the Party Congress. The last few months were used to produce an English
summary report, make final adjustments in the Vietnamese version, and to improve the presentation of the
main findings, including the human development indices. During a concluding workshop on 19 October
2001, some further refinements were proposed and have subsequently been incorporated in the final draft
. The Report will be widely disseminated to encourage discussion and debate.

The intensive preparation of the first nationally-led Human Development Report has brought
researchers together, enhanced the awareness and knowledge of human devel opment issues among policy-
makers, and paves the way for more human devel opment research and advice in the near future.

THE MAKING OF THE FIRST NATIONALLY-LED HUMAN DEVELOPMENT REPORT VIET NAM
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